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TREASURY FOR FINKEL 

E.O. 11652: ADS, DECLAS 12/31/73 
TAGS: EAID, EFIN 

SUBJECT: EXTENSION OF TIME FOR SUBSCRIPTION TO INCREASE 
IN AUTHORIZED CAPITAL STOCK 

1. RESOULUTION NO. 56 EXTENDED THE TIME FOR SUBSCRIPTION TO 
THE CAPITAL INCREASE OF THE ADB FROM 28 FEB 1973 TO 31 AUG 
1973, THE REQUEST BEING MADE BY THE U.S. IN LIGHT OF THE 
SCHEDULING OF ITS CONGRESSIONAL REQUESTS. 

2. IN VIEW OF THE FACT THAT THE U.S., IN ALL LIKELIHOOD, WILL 
NOT CONTIBUTE TO THE CAPITAL INCREASE BY 31 AUG 1973, THE 
ISSUE ARISUES WHETHER THE U.S. SHOULD REQUEST A FURTHER EXTEN- 
SION OR ALLOW THE 31 AUG 1973 TO STAND AND, SUBSEQUENTLY, 
REQUEST AN INCREASE IN ITS CAPITAL SUBSCRIPTION ONCE CONGRESS 
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3. PRESIDENT INOUE HAS EXPRESSED HIS PREFERENCE FOR THE FIRST 
OPTION, I.E., A FURTHER EXTENSION IN THE CLOSING DATE FOR 
SUBSCRIPTIONS TO THE CAPITAL INCREASE, AND IS PREPARED TO MAKE 
SUCH PROPOSAL TO THE BOARD IN THE FORM OF A RESOLUTION TO BE 
RECOMMENDED BY THE BOARD OF DIRECTORS TO THE BOARD OF GOVERNORS 
IF USG CONCURS. HE INDICATED FURTHER THAT, TO HIS KNOWLEDGE, 

ALL DONOR COUNTRIES WOULD READILY AGREE TO THIS PROCEDURE. 

4. USADB BELIEVES THIS PROCEDURE BEST IN LIGHT OF CIRCUMSTANCES 
AND WOULD SUGGEST REQUESTING AN EXTENSION TO 31 DEC 1973. 
ALTERNATIVE PROCEDURE, I.E., LETTING 31 AUG DATE STAND AND 
SUBSEQUENTLY REQUESTING INCREASE IN U.S. SUBSCRIPTION, IS LESS 
ATTRACTIVE AND MORE CUMBERSOME. IN ADDITION, OPTING FOR THIS 
PROCEDURE MAY GIVE IMPRESSION THAT U.S. NOT ACTIVELY INTERESTED 
IN RETAINING ITS ORIGINAL CAPITAL SHARE AND HENCE INTENDS TO 
LET ITS PARTICIPATION AND INFLUENCE IN BANK DECLINE. 

HAMILTON 
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